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Public Private Partnerships Law 

The Public Private Partnerships Law (PPP Law) provides legal certainty to all 

parties. 

The PPP Law is complemented by Regulation and Guidelines for project evaluation. 

Contemplates all the stages of projects life’s cycle: 

1. Structuring 

 The PPP Law promotes the development of well structured projects with high social 

returns: 

 Technical, legal, environmental, economic and financial project feasibility. 

 Social value of the project and Value for Money of the PPP. 

 Risk and sensitivity analysis. 

 The Law contemplates unsolicited bids. 

 For those projects that require federal resources it is necessary: 

 Assessment of projects’ impact on public finances. 

 Congressional authorization. 

2. Authorization 
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Public Private Partnerships Law 

 Flexible contractual arrangements. 

 Contracts can be modified to improve the infrastructure, the level of service or to recognize 

unexpected situations, only if adjustments don´t involve risk transfer between the parties; 

 Contracts must include a methodology for determining price variation; and, 

 The determination of financial adjustments in the event that, during the term of the contract, 

the developer receives better financing conditions.  

 Well defined risk sharing between the parties.  

  Additional revenues and their uses. 

 Subcontracting for works and services. 

 Allocation of assets at the end of the contract.  

 Step-in rights for creditors.    

 The government can take the control of the project if the private partner fails to meet his 

obligations. 

 The Law provides the option for early termination of contracts with legal certainty and 

security to the parties. 

 In the event of legal disputes, settlement through economic and technical expert 

committees and arbitration. 

 Simple procurement process that seeks to promote transparency and impartiality.  

 Comprehensive process (construction and operation). 
3. Procurement 

Process  

4. Contracts 

5. Execution 
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Public Private Partnerships Law 

The Public Private Partnerships Law is a key regulation that 

will foster infrastructure development in Mexico and 

contribute to draw private capital to this sector. 
 

 Promotes the development of well structured projects with high 

social returns. 

 Fosters proper risk allocation between the public and private sector.  

 Gives legal certainty and security to investors. 

 Encourages efficient use of public resources under a framework of 

transparency and accountability. 


